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Auditors’ Opinion
• Unqualified or ‘clean’ audit opinion, 

representing the highest level of 
assurance under Canadian auditing 
standards 

• Based on materiality of $13.0 million 
and a posting threshold of $650,000

• Financial statements are draft pending: 
• Subsequent events update
• Receipt of management 

representation letter 
• Council approval
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Key Areas of Audit Focus
Financial reporting risks:
• Revenue recognition for 

conditional funding sources
• Capital additions
• Personnel-related liabilities 
• Provisions for assessment 

appeals 
• Implication of new auditing 

standard for accounting estimates 

Reputational risks:
• Compliance with procurement 

policies 
• Compliance with travel and 

expense reimbursement policies 

Pandemic-related risks:
• Changes to accounting processes
• Revenue recognition criteria for 

new funding programs (Safe 
Restart, Pioneer Manor)
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Procedures Performed
Audit Procedures Description Examples

Control testing Assessing the effectiveness of internal 
controls

• Payroll 
• Purchases and disbursements
• Journal entries

Substantive 
testing

Agreeing items to supporting documentation, 
including but not limited to invoices, 
contracts, deposit data

• Cash and investments
• Government grants
• Taxation (revenue, receivables)
• Accounts receivable
• Capital additions
• Accounts payable
• Long-term debt 

Substantive 
analysis

Assessing the reasonableness of financial 
statement items based on projections and 
other relationships (e.g. rate of increase in 
water revenues based on consumption and 
rate changes)

• Payroll
• User fee revenue
• Other revenue
• Operating expenses

Evaluation of 
management 
experts

Assessing the ability to rely on experts
retained by management and the 
appropriateness of underlying data and 
assumptions 

• Landfill closure and post-closure 
costs

• Employee future benefits 
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Overall Audit Findings 
• Our audit procedures did not identify any uncorrected audit differences above our 

posting threshold

• Able to execute our audit as planned despite state of emergency
• Year-end audit procedures were completed remotely 
• Excellent communication with City staff throughout the audit cycle 
• Continued high level of responsiveness despite remote auditing 

• No identified significant weaknesses in internal controls over financial reporting 
were identified as a result of our procedures 
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