Financial Plan: Debt Financing

Recap of KPMG’s recommendations:
= Construction financing provided by private sector consortium
= PPP Canada Grant paid at substantial completion
* Debt financing:
> Private Sector
» Bank/OSIFA/Other




City of Greater Sudbury: Low Debt Levels

City enjoys low level of debt as a percentage of expenditures
o City of Greater Sudbury — 0.5% of expenditures
« BMA average — 4.2% of expenditures

The use of debt financing for the biosolids project is aligned with the
Long Term Financial Plan Principles

 New, non-recurring infrastructure
* Programs and facilities that are self-supporting




Financial Plan

With PPP Canada W.ithout PPP Canada

Based on $40 M Budget Funding Sy

Estimated Annual Debt $2.4 million $3.4 million
Repayments

Estimated Net Operating and $1.0 million $1.0 million
Maintenance Costs of Biosolids
Plant

Annual Wastewater Budget $3.4 million $4.4 million
Impact




Estimated impact: Water and Wastewater Rates
(including 25% PPP Canada Funding)

2013 Budget

Annual Debt $2.4 Million |« Paid for through existing
Repayments Wastewater Capital Budgets
(envelopes)

Net operating costs $1.0 Million |« Represents approx. 2% overall
water and wastewater increase

Ten year Water and Wastewater Financial Plan to be
presented to Council during 2011 budget deliberations




Restrictions

KPMG understands that our presentation is intended to assist the City of Greater Sudbury (the City) in
determining how to evaluate its options with respect to the construction, financing, operation and
maintenance of a proposed biosolids facility. We consent to such use of our presentation, however it is
not to be published, circulated, reproduced or used for any purpose without our prior permission in each
specific instance, except as noted above. We will not assume any responsibility or liability for any costs,
damages, losses, liabilities or expenses suffered by the City or any other party as a result of circulation,
publication, reproduction, use of or reliance upon our presentation contrary to the provisions of this
section. Comments in our presentation are not intended, nor should they be interpreted to be, legal
advice or opinion.

KPMG reserves the right (but is under no obligation) to review this information and adjust our conclusions
and calculations accordingly.

This presentation includes or makes reference to future oriented financial information. We have not
audited or otherwise reviewed the financial information or supporting assumptions and as such, express
no opinion as to the reasonableness of the information provided.

The individuals that prepared this presentation did so to the best of their knowledge, acting independently
and objectively. KPMG LLP’s compensation is not contingent on any action or event resulting from the
use of this report.

This presentation must be considered in its entirety by the reader.




Questions




