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Presented To: Finance Committee

Request for Decision Presented:  Monday, May 03, 2010
Federal Gas Tax - Amending Agreement Report Date  Tuesday, Apr 20, 2010
Type: Managers' Reports

Recommendation .
- Signed By
It is recommended that Council authorize the execution of the

Amending Agreement for the Transfer of Federal Gas Tax

Revenues under the New Deal for Cities and Communities Report Prepared By
between the Association of Municipalities of Ontario (AMO) and Lorraine Larose
; Manager of Financial Support and
the City of Greater Sudbury and that the necessary By-law be Budgeting
passed. Digitally Signed Apr 20, 10

Recommended by the Department
Lorella Hayes
Chief Financial Officer/City Treasurer

Background Digitally Signed Apr 26, 10

The Federal Gas Tax Fund was announced in the 2005 Federal Recommended by the C.A.O.
Doug Nadorozny

Budget and committed approximately $1.9 billion to Ontario Chief Administrative Officer
municipalities for environmentally sustainable infrastructure over Digitally Signed Apr 28, 10
a five year period (2005-2009). The 2007 Federal Budget

committed to extending the Fund by an additional five years
(2010-2014). This is estimated to bring an additional $2.9 billion
to Ontario’s communities. The 2008 Federal Budget made these funds permanent.

The purpose of the funding is to provide Ontario municipalities with a source of stable, predictable and
long-term funding towards Environmentally Sustainable Municipal Infrastructure (ESMI). This funding will
help municipalities address their infrastructure needs and meet sustainability objectives. Gas tax funding
comes with the expectation that the investments in ESMI will see Ontarians enjoying cleaner air, cleaner
water and reduced greenhouse gas (GHG) emissions.

For the first 5 years of the agreement the City of Greater Sudbury received $25.2 million to spend
incrementally on expenditures in the eligible categories of Public Transit, Water, Wastewater, Solid Waste,
Roads (including bridges and tunnels), Capacity Building and Community Energy Systems.

Federal Gas Tax Allocation for 2005 to 2009

The allocation of federal gas tax was based on a per capita share using 2001 Census data. The following
chart identifies Sudbury’s allocation over the 5 years.



Federal Fiscal Period CGS Budget Year Amount

2005-2006 2006 $ 3.0 million
2006-2007 2007 $ 3.0 million
2007-2008 2008 $ 4.0 million
2008-2009 2009 $ 5.1 million
2009-2010 2010 $10.1 million
TOTAL $25.2 million

The City did not receive the first installment of federal gas tax until fiscal 2006, hence the lag between the
receipt of money and budgeting for the spending. See appendix B for a historical review of funded projects
and accumulated balance in reserves. Annually the expenditures have been audited by the external
auditors.

Federal Gas Tax Allocation for 2010 to 2013

In December 2009, the City received notification of its allocation of Federal Gas Tax for the next four
years. Over the next four years CGS will receive $9.7 million annually for a total of $38.8 million. This
annual payment is slightly (3.7%) lower than our present annual entittement of $10.1 million. This is
reflective of the fact that the Federal Gas Tax is allocated on a per capita basis, with the latest allocation
based on 2006 census data.

SUMMARY

In 2009 approximately $9 million of Federal Gas Tax revenues were utilized for capital spending (see
Appendix A). Some of these projects were started in 2008 or early while others (ISF) were only included in
the 2010 budget. The 2010 capital budget includes $10.087 million in gas tax funds for Roads Projects.

RECOMMENDATION
It is recommended that Council authorize the execution of the Amending Agreement for the Transfer of

Federal Gas Tax Revenues under the New Deal for Cities and Communities between the Association of
Municipalities of Ontario (AMO) and the City of Greater Sudbury and that the necessary By-law be passed.



APPENDIX A - Federal Gas Tax Funded Projects in 2009

Year Project Total Cost in Federal Gas
2009 Tax Portion

2009 Paris St. (Walford to York) $ 5,230,165 $ 2,094,000

MR 55 2,325,164 1,283,342

Minto St Bridge 464,066 331,476

Culverts/Misc Bridges 1,824,469 1,316,424

Marcel Street 257,108 168,568

Falconbridge Hwy (ISF) 13,005,674 2,166,667

Paris/Notre Dame (ISF) 2,500,333 416,722

Lasalle Blvd. (ISF) 7,200,967 1,200,161

Organic Pilot Project 31,489 8,278

Total $ 32,839,435 $ 8,985,638
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