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• Required pursuant to Section 296(1) of the Municipal Act 

 

• Audit procedures include: 

• Assessing entity-level controls  

• Testing the design and effectiveness of selected internal controls  

• Substantive testing (vouching, analysis) 

• Auditing management estimates 

• Testing for fraud 

• Audit procedures for consolidated entities and other reporting 

 

• Our focus is on the financial statements as a whole 

• Does not consider value-for-money 

The City’s Financial Statement Audit  
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• Materiality set at $12.1 million, based on 2% of prior year’s revenues 

 

• Threshold for reporting to the Audit Committee set at $605,000 (0.1% 

of total revenues, 5% of materiality) 

 

• Key risk areas: 

• Revenue recognition; 

• Employment-related liabilities;  

• Assessment appeals; and 

• Capital expenditures.   

Audit Planning Report Highlights 
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• Audit procedures that address reputational risk: 

• Compliance with procurement policies 

• Compliance with travel and expense reimbursement policies 

 

•  Value-added services: 

• Asset management plan annual update 

• Long-term financial plan annual update 

• LEAN process mapping 

• Cyber-security risk screening 

• Data and analytics  

• Quarterly webinars  

• Annual accounting and tax updates 

 

Adding Value  
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• New auditor’s report: 

• Re-ordering of report contents 

• Expanded description of roles and responsibilities (management, 

auditors, those tasked with governance)  

• Disclosure of name of audit partner 

 

• New PSAB standard for restructuring transactions 

 

• Increased use of technology in our audit: 

• Collaboration site 

• Data and analytics  

• Interactive data presentation  

 

 

What’s New This Year 
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The New Auditors’ Report 



© 2016 KPMG LLP, a Canadian limited liability partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss 

entity. All rights reserved. The KPMG name and logo are registered trademarks or trademarks of KPMG International. 7 

• Cybersecurity risks, particularly ransomware attacks 

 

• Increased use of whistleblower mechanisms  

 

• Asset management planning and ongoing infrastructure pressures 

 

• Planning for upcoming asset retirement obligation reporting   

 

 

 

What We’re Seeing 
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• Interim audit procedures November 2018 

 

• Audit planning report to Audit Committee January 2019 

 

• Year-end audit procedures April 2019 

 

• Audit findings report to Audit Committee May/June 2019 

 

 

 

Timing 
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The information contained herein is of a general nature and is not intended to address the circumstances 

of any particular individual or entity. Although we endeavour to provide accurate and timely information, 

there can be no guarantee that such information is accurate as of the date it is received or that it will 

continue to be accurate in the future. No one should act on such information without appropriate 

professional advice after a thorough examination of the particular situation. 
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