yal
od
Jaoury

AUdITFINdINgs Presentation
Year ended Decemper 31, 201/

COGDCD




Auditors 0pinion

KPMG

KPMG LLP

Claridge Exscutive Centre
144 Pine Strest

Sudbury Ontario P3C 1X3
Canada

Telsphons (705) 675-8500
Fax (705] 675-7686

INDEPENDENT AUDITORS' REPORT

To the Members of Council, Inhabitants and Ratepayers of the City of
Greater Sudbury

We have audited the panying consolidated fi ial stat ts of the City of
Greater Sudbury, which comprise the conzolidated stat t of ial position as
at December 31, 2017, the i d stat ts of operati and accumulated
surplus, change in net debt and cash flows for the year then ended, and notes,
comprising a summary of significant accounting policies and other explanatory
information.

M s R ibility for the Ci i d Fir ial State it

Management is responsible for the preparation and fair preseniation of these

lidated fi jal stats itz in d with C di public sector
accounting standards and for such internal control as management determines is
necessary to enable the preparation of i d fi ial stat ts that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the i are free
from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the
amounts and discl in the lidated financial state ts.  The
procedures selected depend on our judgment, including the assessment of the
risks of material misstat: it of the i d financial stat: its, whether
due to fraud or errer.  In making those risk assessments, we consider internal
contrel relevant to the entity’'s preparati and fair pr i of the
lidated financial stat its in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes
luating the appropri of accounting policies used and the
reasonableness of accounting estimates made by management, as well as
luating the overall pr tation of the consolidated financial stat t:
We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
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KPMG

Opinion

In our opinion, these consoli financial present fairly, in all material
respects the financial position of the City of Greater Sudbury as at December 31,
2017, and its results of operations, its change in net financial assets and its cash
flows for the year then ended in accordance with Canadian public sector
accounting standards.
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* Unqualified or ‘clean’ audit
opinion
« Represents the highest level of

assurance avallable under
Canadian auditing standards

« Based on materiality of $11.1
million and a posting threshold of
$550,000



KBy Areas of AUCITRISK

* Revenue recognition

« Capital additions
 Management estimates

* Financial reporting (fraud risk)

 Control overrides (fraud risk)

KkPMG!



Procedures Performed

« Control testing

« Substantive testing

» Substantive analysis

« Evaluation of management experts

* Value-added procedures



Jveral Audit Hndings

* Clean audit differences summary

* No identified audit differences above our posting
threshold

* Good cooperation and support from management and staff
* Able to execute our audit as planned

 No identified weaknesses in internal controls over financial
reporting
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