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Resolution
 WHEREAS the Northern Water Sports Centre (NWSC) is
occupied by the Canoe Club, Rowing Club and Dragon Boat
Festival; and 

WHEREAS the City of Greater Sudbury and the NWSC signed a
Memorandum of Understanding that the NWSC would be
responsible for all taxes for this facility; and 

WHEREAS the Chair of the NWSC has requested property tax
relief from the City; 

THEREFORE be it resolved that the City of Greater Sudbury
abide by the terms of the Memorandum of Understanding and
not provide tax relief to the NWSC. 

Finance Implications
 If Option 1 is approved, the City will continue its collection efforts
for taxes payable on this property. 

If Option 2 is approved, Council would determine the amount of
the grant to the Northern Water Sports Centre for the provision of
paying property taxes. 

If Option 3 is approved, the City would write off 2016 and 2017 property taxes totaling between $60,000 and
$100,000 depending on the date of the passage of the bylaw. In addition, this lost assessment would reduce
the tax base and the additional taxes would be passed on to all other tax payers. 

Background
The Northern Water Sports Centre is located on City owned land, forming part of Bell Park.  The facility is
occupied by the Canoe Club, Rowing Club and Dragon Boat Festival as tenants in accordance with a
Memorandum of Understanding dated September 13, 2013.
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The construction of the NWSC, with a budget of $4.6 million commenced in 2013.  There were a number of
parties that supported this initiative and they are as follows:

City of Greater Sudbury        $516,000

Fednor     $1,140,000

NOHFC     $1,055,000

Xstrata     $1,000,000

Community Fund Raising & NWSC Partners       $441,000

Future Fund Raising       $400,000

    $4,552,000

Once constructed, the operating arrangement provided for 65% paid by NWSC and 35% by the City of
Greater Sudbury.  The City currently has a $30,000 annual budget for the operation of this facility.  This
formula was identified in the Memorandum of Understanding and was to form part of the lease agreement.

Members of the Northern Water Sports Centre have notified the City of their inability to pay the property
taxes.  A letter dated January 16, 2017 from Mr. Ron Mulholland is appended to this report for the
information of Council.  The Northern Water Sports Centre is requesting a grant to offset the property tax
bill.

Tax Implications

In the Memorandum of Understanding, the NWSC agreed to pay all taxes on the facility.  In 2016, the
Municipal Property Assessment Corporation reviewed the property and provided a Current Value
Assessment.  This property has received a supplementary tax bill of $38,833 for 2016, which represented
just over seven months of occupancy.  An annualized tax bill would be approximately $65,000.

As of this date, the NWSC has not met its obligation and has not paid the 2016 supplementary tax bill.

Options

Option 1
City Council may deny the request for a funding grant from the Northern Water Sports Centre and uphold
the terms of the Memorandum of Understanding signed by the group on September 13, 2013. Should
Council choose this option, the Finance Division will continue its collection efforts, via its Accounts
Receivable Section.

Option 2
City Council may consider providing a grant or partial grant to the Northern Water Sports Centre, equivalent
to or partially equivalent to the property tax liability generated by its occupation of the facility.  City Council’s
authority to provide grants can be found in Section 107 of the Municipal Act.  However, this action may
encourage other groups occupying similar facilities to approach Council in an effort to be treated in the
same fashion.  The annual property taxes are estimated to be approximately $65,000.

Option 3
Properties owned and occupied by a municipality are exempt from taxation pursuant to Section 3 of the
Assessment Act.  However, where a municipality leases property to an organization or group, the property
becomes taxable.  If such a tenanted property is designated as a Municipal Capital Facility, the property
becomes exempt from taxation.  City Council may, by by-law, designate the Northern Water Sports Centre



as a Municipal Capital Facility as authorized under Section 110 of the Municipal Act.  Should Council
choose this option, the Northern Water Sports Centre would be exempt from taxation and the lost revenue
would be passed on to all other property owners in the City.

A previous report requesting that the Family Health Team's facilities be deemed Municipal Capital Facilities
and therefore becoming tax exempt was presented for consideration to the Finance and Administration
Committee and was denied.

Summary
It is recommended that the City of Greater Sudbury abide by the terms of the Memorandum of
Understanding and not provide tax relief to the Northern Water Sports Centre.

Reference

Northern Water Sports Centre Lease Agreement Report April 23, 2013

 

http://agendasonline.greatersudbury.ca/index.cfm?pg=feed&action=file&agenda=report&itemid=13&id=631







