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Funding Methods Available to Municipalities

Features

Canadian municipalities have the following sources of potential funding available
to them, some of which are unique when compared to Provinces or Corporates

Bank Lines — Municipalities have recently utilized more bank lines (generally floating funding that is
swapped back to fixed). This is due to the favourable bank financing that has been made available by
banks. Generally, a public debt rating of “Alow” or higher is required in order to be permitted to face a
dealer on the interest rate swap.

Debt Capital Markets — Private Placement or Public Market Issuance
CP Program — Commercial Paper (short term) issuance is a preferred method of funding for some munis.
Infrastructure Ontario — Infrastructure Ontario (IO) is ideally suited to smaller municipalities with no (PDR).

Government Programs — In the 2013/14 Federal Budget, the Building Canada program was extended and
improved. The new Building Canada plan includes over $53 billion in new and existing funding for
provincial, territorial and municipal infrastructure from 2014/15 to 2023/24.

Reserves / Development Charges / Internal sources — Due to longer term capital program planning,
reserves are usually built up well ahead of any requirements for cash.

Private Sector — Canadian municipalities have in recent years been turning to the private sector for funding
of roads, bridges and hospitals.




Canadian Municipalities — Selected Historical Debt Financing

2016 Issuance 2015 Issuance 2014 Issuance
Issuer Size (mm) e Issuer Size (mm) o Issuer Size (mm) o
Issues SSIES [SSIES

Toronto $ 700.0 4 Montreal $ 915.0 6 Montreal $ 950.0 6

Montreal $ 693.0 5 Toronto $ 700.0 5 Toronto $ 600.0 2

Winnipeg $ 80.0 1 Niagara Region $ 67.1 1 Winnipeg $ 172.7 3

Niagara Region $ 52.9 1 Winnipeg $ 60.0 1 Niagara Region $ 34.6 1

London $ 27.0 1 London $ 40.5 1 London $ 30.0 1
Saskatoon $ 25.0 1

Total $ 1,553 12 Total $ 1,783 14 Total $ 1,812 14




Bank Financing Comparison

Features

| SwappedBank Line

Forward Start  No maximum date « Maximum 1 year
* No upfront fees * Rate Hold Fee
Prepayment * Prepaid anytime « Typically 10% limit
« Customized options *  Minimum cost 3 months
interest
Term  Lockin rate up to 30 years < Limited to contractual term

« OES may be required of the loan

Customized Schedule
« Fixed payment at any
frequency

Customization Typically monthly P+l




Bond Yield Update

Canada

Canadian Interest Rate Forecast: Historical and TD Securities Forecast
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2017 2018

Mar 27,2017 Q1F Q2F Q3F Q4F Q1F Q2F Q3F Q4F

2y GoC 0.73 0.80 080 080 08 09 100 115 1.35
Sy GoC 1.07 1.25 130 140 155 170 180 195 210
10y GoC 1.58 1.80 190 205 215 235 245 260 270
30y GoC 2.26 245 255 265 270 285 290 3.00 3.10

Forecast by TD Bank Group as at March 2017; All forecasts are for end of period.
Source: TD Securities, Bloomberg
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Disclaimer

These materials were prepared exclusively for the benefit and internal use of the TD Securities Sudbury to whom it is directly addressed and delivered in order to assist the Company in evaluating, on a
preliminary basis, the feasibility of a possible transaction or transactions. These materials were compiled or prepared on a confidential basis solely and exclusively for the use of the Company and not
with a view to public disclosure (whether under any securities laws or otherwise). The information is for discussion purposes only. These materials may not be used for any purpose other than as may be
specifically contemplated by a written agreement with TD Securities.

The information in this presentation reflects prevailing conditions and our views as of this date, all of which are accordingly subject to change. TD Securities’ opinions and estimates constitute TD
Securities’ judgment and should be regarded as indicative, preliminary and for illustrative purposes only. In preparing the materials, TD Securities has relied upon documents and information prepared or
supplied to TD Securities from the Company and other sources, without independent verification by TD Securities. Any estimates and projections contained herein have been based upon estimates and
projections contained in such documents and third party sources and there is no assurance that such estimates and projections will be realized. Neither TD Securities nor any of its employees, affiliates,
advisors or representatives makes any representations (express or implied) as to the accuracy or completeness of such information contained herein and nothing contained herein is or shall be construed
or relied upon as, a representation, whether as to the past, present or future. Nothing herein should be construed as tax, accounting or legal advice. TD Securities does not have any obligation to update
or otherwise revise the materials and information contained herein.

TD Securities believes that these materials must be considered as a whole and that selecting portions of the analyses and the factors considered by TD Securities, without considering all of the factors
and analyses together, could create a misleading view of the presentation. The preparation of a presentation such as this is complex and is not necessarily susceptible to partial analysis or summary
description. Any attempt to do so could lend to undue emphasis on any particular factor or analysis.

These materials must not be disclosed, copied or reproduced, distributed or passed to others at any time without the prior written consent of TD Securities.

Notwithstanding anything herein to the contrary, the Company and each of its employees, representatives or other agents may disclose to any and all persons, without limitation of any kind, the U.S.
federal and state income tax structure of the transactions contemplated hereby and all materials of any kind (including opinions or other tax analyses) that are provided to the Company relating to such
tax treatment and tax structure insofar as such treatment and/or structure relates to a U.S. federal or state income tax strategy provided to the Company by TD Securities.

TD Securities’ policies prohibit employees from offering, directly or indirectly, a favorable research rating or specific price target, or offering to change a rating or price target, to a subject company as
consideration or inducement for the receipt of business or for compensation. TD Securities also prohibits its research analysts from being compensated for involvement in investment banking
transactions except to the extent that such participation is intended to benefit investors.

“TD Securities” is a trademark of The Toronto-Dominion Bank and represents TD Securities Inc., TD Securities (USA) LLC., TD Securities Ltd and certain investment and corporate banking activities of
The Toronto-Dominion Bank and its regulated subsidiaries. The Toronto-Dominion Bank, TD Bank Europe Ltd and TD Securities Ltd are regulated for investment business conducted in the UK by the
FSA. TD Global Finance is regulated for investment business conducted in Ireland by the Central Bank of Ireland. This document is prepared, issued or approved for issuance in the UK and Europe by
TD Securities Ltd on behalf of or as agent and introducer for TD Bank.

These materials do not constitute a commitment by any TD Securities entity to underwrite, subscribe for or place any securities or to extend or arrange credit or to provide any other services.



