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Finance Implications
 There are no financial implications at this time. 

Health Impact Assessment

A basic annual income could provide a basis for a method of
social assistance that could be globally applied to provide a more
efficient, less intrusive and less stigmatizing manner of delivery
of income security. The intent of the program is to improve
community and individual outcomes regarding the social
determinants of health.

Background

The Ontario government has launched an initiative to implement
a pilot project to test the viability of providing an annual basic
income as a means of financial/social assistance for social
assistance recipients and low income Ontarians

Former Senator Hugh Segal was selected as the special advisor
and has recently released a discussion paper on the pilot project
(See Appendix A). The report, Finding a Better Way: A Basic
Income Pilot for Ontario , provides advice to the government
about a potential model and outlines a number of key considerations for developing, implementing, and
testing a Basic Income Pilot in Ontario.

What is Basic Income?

Typically, a Basic Income is a form of assistance that is guaranteed to recipients that qualify, it has also
been referred to as a Basic Income Guarantee Benefit. Recipients are not required to work, look for work, or
participate in education or training to receive the payment. Generally, the payment is based on annual
income.
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income.

While there is no single definition of Basic Income, it is generally understood to be a payment to individuals
and families to make sure that everyone benefits from a minimum level of income. The intent of a Basic
Income is to help:

• Lift more people out of poverty

• Simplify the income security system

• Improve people’s health, empower people to get jobs and help people afford housing

• Give people more certainty and empower them to spend less time navigating a complex system, and
more time actively participating in the economy

 

Pilot Design and Selection Criteria 

The Discussion Paper recommends that the Pilot test:

A Basic Income as a negative income tax (NIT)
 
A Basic Income that replaces Ontario Works and Ontario Disability Support Program (ODSP), and
supplemented by earned income
 
A Basic Income that is more generous than the income support provided through Ontario Works and
ODSP
 
A Basic Income for working age individuals 18 to 64 years of age
 
Two benefit amounts, at 75% and 100% of the Low Income Measure (LIM)
 
Two different tax back rates to apply to earned income
 
Both a randomized controlled trial and saturation site studies

In a Negative Income Tax program, benefits are provided to those whose income falls below a minimum
income level. Under this system, people earning below a certain level receive financial support from the
government, instead of paying taxes. Then, for each dollar of earned income, benefits are reduced by less
than a dollar (less than 100% tax back rate), until benefits are paid back in full. The Basic Income Pilot could
test one or multiple tax-back rates.  A tax-back rate is the percentage that a benefit is reduced, as a
recipient’s earned income increases.

The Discussion Paper recommends focusing the Pilot on the effects that a Basic Income could have on
poverty reduction, workforce participation, health and education outcomes, and service delivery.

The Province is seeking the following potential pilot sites:

A Southern Ontario community
A Northern Ontario community
A First Nations community
And a control group

The Ministry of Community and Social Services (MCSS) is engaging communities to assist with evaluation
and benchmarking for the pilot projects, doing community consultations across Ontario until the end of



and benchmarking for the pilot projects, doing community consultations across Ontario until the end of
January 2017, with timelines suggesting that the design for the pilot is to be completed by end of March
2017.

The Province is hosting 12 consultations across the Province from November 22, 2016 through to January
31, 2017.  A consultation was held in Sudbury on December 12 th, 2016 where the Province sought input on:

who should be eligible;
which communities to include in the study;
what the basic income level should be;
how the pilot is delivered; and
how to evaluate the pilot

 

Next Steps

The City of Greater Sudbury will continue to work with MCSS and member organizations (OMSSA, AMO) to
further participate in the development of the Basic Income Pilot and to advocate for consideration as a pilot
site.
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